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MBS Mantra’s view of Economics, 

Finance and MBS Markets 

Helicopter Money  

Helicopter Money – and whether 

Japan will use this speculative form of 

money creation - has become the talk 

of the financial media recently, on the 

heels of a meeting between Helicopter 

Ben Bernanke and BOJ Governor 

Kuroda, where Bernanke proposed the 

idea.  

This phrase appears to have been 

coined by Milton Friedman in 1969, 

and can refer to 2 things – a direct 

distribution to citizens, or a 

permanent monetization of budget 

deficits, for example, by the Central 

bank purchasing zero coupon 

perpetual bonds issued by the 

Treasury.  

Japan’s goal for the past 20 years has 

been to create inflation, and it has 

tried everything that economists can 

come up with, with no positive impact 

on the local economy. This has been 

described in detail in ‘The Failure of 

Macro Economics’, available on MBS 

Mantra’s web site.  

Like QE and other forms of attempted 

stimulus, Helicopter Money has one 

fatal flaw that will prevent it from 

working in Japan – the open doors 

that Japan has to capital movements.  

As long as investment returns (and 

interest rates) in Japan (or in any other 

country or zone attempting stimulus, 

like the EU), are repressed, investible 

assets will flee to economies that offer 

positive returns and yields, even if 

speculative (primarily the US, and 

peripherally, EMG countries). This 

capital flight will continue to 

generate asset inflation in capital 

recipient countries, and deflation in 

capital exporting countries. This 

recursive and vicious cycle will 

continue, as long as economists and 

central bankers do not recognize the 

role played by capital flows, and 

restructure their policies and 

structures.  

Without barriers to capital exports for 

Japan, Helicopter Money, if 

implemented in Japan, will fail to 

deliver on its promise, as it too will be 

exported.  
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Important Notice - Disclaimer 

This overview is being provided to you by MBS Mantra, LLC (“MBS Mantra” or the “Firm” or the “Adviser”), for 

informational purposes only, on a confidential basis and is intended solely for use by the company or individual to 

whom it is being delivered. Potential investors are advised to request and carefully read and review MBS Mantra’s 

Firm Brochure (Form ADV Part 2), and other documents, if any, provided by MBS Mantra (the “Documents”).  

Under no circumstances should this overview be used or considered as an offer to sell, or a solicitation of any offer 

to buy, interests in any securities, funds, other financial products or investment strategies managed by MBS Mantra, 

nor shall it or its distribution form the basis of, or be relied upon in connection with, any contract for advisory 

services or otherwise.   

 

The information contained with this brochure has not been audited and is based upon estimates and assumptions.  

No reliance should be placed, for any purpose, on the information or opinions contained in this overview.  The 

information contained in this brochure is based upon proprietary information of MBS Mantra and public 

information, but it may not be comprehensive, and it should not be interpreted as investment advice.  No 

representation, warranty or undertaking, express or implied, is given as to the accuracy or completeness of the 

information or opinions contained in this overview by MBS Mantra or by its affiliates and any of their principals, 

members, managers, directors, officers, employees, contractors or representatives.   

 

Investors must make their own investment decisions based on their specific investment objectives and financial 

position.  Charts, tables and graphs contained in this overview or in the Documents are not intended to be used to 

assist an investor in determining which securities to buy or sell or when to buy or sell securities.  While this 

overview may contain past performance data, PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE 

RESULTS, WHICH MAY VARY.  There can be no assurance that any investment strategy will achieve its 

investment objective or avoid substantial or total losses.  Except as required by law, MBS Mantra assumes no 

responsibility for the accuracy and completeness of any forward-looking statements.  Further, MBS Mantra does not 

provide legal and tax advice; MBS Mantra recommends that investors consult with their own independent tax and 

legal advisers.  

 

Any example represents an actual trade made by Samir Shah, MBS Mantra’s principal, and/or MBS Mantra; any 

hypothetical represents a possible trade.  None of the examples, whether actual or hypothetical, contained in this 

overview and the Documents should be viewed as representative of all trades made by MBS Mantra, but only as 

examples of the types of trades MBS Mantra expects to complete for its customers.  None of the examples provided 

can in and of themselves be used to determine which securities to buy or sell, or when to buy or sell them.  It should 

not be assumed that recommendations made in the future will be profitable or will equal the performance of the 

securities used as examples in these Documents. To the extent that this document contains statements about the 

future, such statements are forward looking and subject to a number of risks and uncertainties, including, but not 

limited to, the impact of competitive products, product demand and market risks, fluctuations in operating results 

and other risks.   (A complete list of trades made by Samir Shah and/or MBS Mantra is available upon request.) 

 

This overview and all Documents provided by MBS Mantra should only be considered current as of the date of 

publication without regard to the date on which you may receive or access the information.  MBS Mantra maintains 

the right to delete or modify the information without prior notice; MBS Mantra undertakes no obligation to update 

such information, including, but not limited to, any forward-looking statements, as of a more recent date, except as 

otherwise required by law.   

 

 


